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Learning Aim C: 
Section 2 

Component 3 
Learning Aim C: 
Section 3 

TOPIC (S) 
 
 

Profitability and 
liquidity 

Ratios Assessment Using cash flow data Financial forecasting Improvements to 
cash flow problems 

Knowledge & Skills 
development 

Will interpret statements of comprehensive 
income and of financial position to  calculate 
ratios 
Calculate profitability ratios 
Calculate liquidity ratios 

Demonstration of 
theory learnt in the 
unit of study 
 
 

Outline the forecasted 
future cash inflows 
and outflows per 
month over a period 
of time 

Determine net current 
asset requirements 
and make business 
decisions 

Analysis of cash flow 
information and offer 
considered changes 

Assessment / 
Feedback 

Opportunities 

Classroom activity - Class Discussion - 
Questioning pupils – verbal feedback – exam 

questions – end of section tests 
Written Assessment 

Classroom activity - Class Discussion - Questioning pupils – verbal 
feedback – exam questions – end of section tests 

Cultural Capital  Understanding of business finance 

SMSC / Promoting 
British Values 

(Democracy, Liberty, Rule 
of Law, Tolerance & 

Respect) 

 Listening to others 

 Responding suitable in discussions 

 Taking part in group activates 

Reading 
opportunities 

Financial Intelligence 
Visual Finance 
Dictionary of Finance and Investment terms 

Key Vocabulary Assets – Taxation – Invoices - Delivery notes - Purchase orders - Credit 
notes – Receipts - Statement of account – Cash - Credit cards Debit 
cards - Direct debit - Payment technologies – Turnover – Cost of sales – 
Gross profit – expenses – net profit – retained profit – fixed assets – 
current assets – current liabilities – long-term liabilities – Debtors – 
Creditors – Net current assets – Capital – Profit – Loss – Liquidity – Gross 
profit margin – Net profit margin – Current ratio  - Liquid capital ratio 

Liquid assets – Cash flow – Inflows – Outflows – Sales – Purchases – 
Capital introduced – Loans – Purchases – Running costs – Revenue – 
Inventory – Debtors – Suppliers – Credit period – Variable costs – Fixed 
costs – Total costs – Total revenue 

Digital Literacy Use of technology 
Digital research methods 
Use of range of software 

Careers Business adviser – Business analyst – Business development manager – Entrepreneur  

 


